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No*         847B-8fc3  15th  Juue  1944 

Fart  I 
To  VIKTOXfi] 

SERJ£j[il]   reports  the  following: 

1  -       .^cording  to   stataoanta  by  inf  jryed  Joumalia+s  who  hare  cloa*  contact* 
with  jovernnent  circles,    the  question  of  FRANCS' a  future  ia  very  disturbing, 
these   circles,   which  [2  gmipi  ttnrccOT*r*d],   [1    group  undowered]   policy  of 
non-Mco^aition  of  EAS[lii]   and  ar#  Afraid  that  it  pay  lead  yaWCE  into  +,he 
sphere  of  influence  of  the  USSR.     From  conversations  wj  th  IMP2EIALISTT  It]   and 
CffEEF[ShEF][v]   and  the   correspondent  a  LIKDI£Y[LlNDLEJ][Ti]f 

HASSCH[HAEShJ[vii]   and  YI330N[viiij,   the  rail-mine  eaorgea;  the  policy  *f  the 
USA  with  regard  to  FEANCE  has  been  Inspired,   ainc*  l9Wft  by  CAI^Hir  KALI?  1  fix]. 
LZAHr[l^Gl][xJ   and  MOaPHrtlCSaFl][xiJ 

[35  group*  unreccrerable] 

ZPU*VEfZaiirJ[xii]   with  the  help  of  CQT(KOT][xiii]  .     CAiT!AIW[£APMAM][Kiv] 
hoped  [B#  at  the  aase  tiaej   to  jocure  for  tho  COLn*TSy[5TH/JU][xr]   the 
pemsnont  uao   of  DAKAR  and  CASuBLM&i[KASABI*dTOO   ud  possibly  a  baa*  In 
UIBO-CKDV*  and  al*o  to  appose  the  atteapta  by  the  ISIANDEas[OSTROVir!f«NE][xvi] 
to  take  FSi'JKX  completely  under  their  influence  before  the  adrancafe  was 
gained* 

[27  group*  unrocorered] 
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not  to  recognise  any  such  agreement.     According  to   IMPERIALIST'S  account 
KEN  hYLRHIER[LUN'][xvii]   [*nd][a]   hia  deputy(xviii]   are  net  in  agreement  with 
CAFTAU*  and  consider  that  by  their  policy  both  the  COUNTRY  ani  tha  ISIAND 
[OSTRCV][xix]   have  already  practically  loat  tha  confidence  of  the  French  while 
conversely  our  prestige  there  is  growing.     l.[xx]   if firms  that  the  BEAR  CUBS 
[ifSUVEZhfiTj'.JCxxi],  as  well  as  military  circles  and  tho  Navy,    are  in  favour  of 
recognising  R*[jodiJ.     Naval  chief  s[RUK0VODSTV0j   are  not  doaandlng  the 
annexation  of  DAKAR  or  other  bases  but  want  a  military  alliance  which  will 
offer  the  COUNTRY  their  use,     Thoy  also  have  in  aind  base a  in  tha  Pacific, 

2.       According  to  I.,   the  mCU^Llk'OC**1*1]   -  contrary  to  ita  previous 
intentions  -is  not  at  pro sent   suppcrting  the  dianemberment  of  GERMANY  although 
it  still  regards  the  sward  of  E.*ST  PRUSSIA  to  PQLJJD  *a  essential.     Thj 
question  of  the  use  of  German  manpower  in  tho  USSR  and 

[42  groups  unrecoverable] 
would  have  paid  *nd  fed  them* 

5.       :.9  rogards  the  [8ft  Polish]   question,  [D#  aam*  circles]  in  the  LEAGUE 
think,  according  to  I.,  thst  tho  USSR  should  yield  on  the  LWOW  question  in 
return  for  s  change  in  the  composition  vf  the  polish  Cabinet,     I.  reinforced 
this  orgucont  aith  tho  following  observation:  "The  LffCW  question  ought  not  to 
bo  a  witter  of  luportr-nco  for  thp  USSR  since  it  considers  that  in  any  enso 
tho  mxuLAJOZYJC  jowarnDent  would  not  stay  in  poR.xr  and  that  this  wvuld 
therefore  anly  bo  a  tonpomry  concession  which  Tdght  bo  rectified  in  the 
futurcC"  ][-.]* 

4..       I.   says  that  Wall  Street  considers  tho  forthcoming  monetary  conference  to 
be  pointless.     It  is  stated  in  financial  circles  that  the  currency  of 
European  oceupimd  countries  cannot  bo   atobilised  at  present  as  the  prospects 
for  their  econawy  in  the  future  are  not  known;   consequently  stabilisstion 
should  be  limited  to  tho  dollar-sterling  bloc  snd  the  USSR  should  not  bo 
includod  in  tha  conference  as  the  rouble  is  stable. 

5,       Considering  European  auctions  to  be   of  secondary  importance,  I.   conatanUy 
e=phasi*od,    as  in  previous  discussions,    that  It  was  essential  for  the  USSR  to 
participate  in  the  future  in  the  destruction  of  JAPAN  in  order  to  secure  firm 
friandlTrcl*tions  with  the  COUNTRX.     As  regards  FINL.JTD,  I.  hinted  that  the 
t  rooking  off  of  diplomatic  relations  would  cspand  on  the  breaking  «*■*«•, 
USSR  of  relations  with  BULGARIA.     Horever  in  a  conversation  with  IKlY«JL*J"J» 
HARSCH  affirmed  that  CAPTAIN  had  finally  rejected  the  proposal  by  HEN  BftRRIER 
and  K14RSH/.LL[^RSI^][x3Cv]    to  break  with  FINLAND  on  the  grsunds  that  this  weuld 
be  inexpedient  before  the  eleotions* 


,       I.  is  well   acquainted  with  OJLLBS[ DALLES ][xxvi],   one  of  PISTs( KULAK] [xxvii] 
£  group  of]   political  advisers.     D.{xxviii]   consulted  fl.)[o]   as  to  how  tho 
rYa^meY    '    4+Wnn  tha    oueation  of  poatwar  GERMANY  abould  be   set  out  and 


6. 

BEAR  CUBS'    position  on  the   question  of  postwar 

included  I.'s  atatonsat  of  the  position  in  a  speech  of  FTST  s  ir  May. 
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translator* 
Lt*  Gan*  F.II.  FITTH. 

Vladimir  Sar«*«vjcb  HAVDIN,  YASS 

representative  in  U*S»A. 

General  Char lft  a  da  G#VULLZ, 

Walter  LLPFWJTO. 
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U.SJV. 

Ihe  British. 

Cordtll  HULL 

Edward  R*  SIETTIWIUS,  Jr. 

Great  Britain. 
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